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SUBJECT: CIV AIR: GOI VIEWS ON NORTH ATLANTIC ROUTE FARES 

REF: STATE 25476 

1 . EMBASSY RECEIVED ON FEBRUARY 28 MFA NOTE VERB ALE ON 
NORTH ATLANTIC FARES. UNOFFICIAL TRANSLATION WITH 
UNNECESSARY WORDS OMITTED PROVIDED IN PARA 2. 

2. BEGIN TEXT. MFA INFORMS THAT DURING THIRTY-THIRD 
MEETING OF DIRECTORS GENERAL OF CIVIL AVIATION OF ECAC 
MEMEBERS HELD IN PARIS. JANUARY 11-12, 1977, GRAVE CONCERN 
EXPRESSED ABOUT NORTH ATLANTIC AIR FARE SITUATION WHICH, 

DUE TO UNILATERAL ACTIONS OF THE CIVIL AERONAUTICS BOARD. 

DISTURBS CIVIL AVIATION IN ITALY AND EUROPE IN GENERAL. 

ITALY FULLY TAKES INTO ACCOUNT JURIDICAL POITION ADOPTED 
DOMESTICALLY BY USG AND, NOT WANTING TO INTERFERE IN U.S. 

INTERNAL PROCESS, CALLS ATTENTION OF U.S. AUTHORITIES TO 
DANGERS THAT CAN BEFALL INTERNATIONAL CIVIL AVAITION FROM 
EXERCISE OF ARBITRARY POWER WHICH DOES NOT TAKE INTO ACCOUNT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 ROME 03375 021743Z 

OTHER NATIONS' INTERESTS. 

ECONOMIC SITUATION OF COMPANIES OPERATING OVER NORTH ATLANTIC 
GENERATES SOME PERPLEXITY: WHILE ON ONE HAND, GOI RECOGNIZEDS 
DIFFICULTY OF ARRIVING AT AGREEMENT ON FARE STRUCTURE ACCEPTABLE 
TO ALL INTERESTED PARTIES, INCLUDING ADIQUATE AGENT COMMISSION 
FEES, ON OTHER HAND, MAINTAINS THAT ACHIEVEMENT OF SUCH 
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AGREEMENT (THAT TAKES INTO ACCOUNT NECESSITY OF 
MAINTAINING FARE STRUCTURE BASED ON VARIOUS ECONOMIC 
REALITIES) SHOULD BE CONSIDERED URGENT PRIORITY. 

THEREFORE, GOI RECEIVED WITH SATISFACTION NEW IATA AGREEMENT 
ON FARES APPLICABLE APRIL 1, 1977, OVER NORTH ATLANTIC AS THAT 
AGREEMENT IS HELD TO BE BEST COMPROMISE OBTAINABLE UNDER 
PRESENT CIRCUMSTANCES. 

ITALY SHARES WITH OTHER EUROPEAN COUNTRIES CONCERN CITED ABOVE 
AND MAINTAINS ITS READINESS TO COLLABORATE IN ANY INITIATIVE 
THAT MIGHTLEAD TO SATISFACTORY AND FINAL SOLUTION TO COMMON 
PROBLEM. END TEXT. 

3. COMMENT. FOREGOING IS PRESUMABLY A BELATED REACTION TO 
BILLER LETTER TO RABEN (CONTAINED IN REFTEL), COPY OF WHICH 
EMBASSY PASSED TO DGCA COLLINI, AS WELL AS SUPPORT FOR ECAC 
POSITION. BEAUDRY 
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